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ABSTRACT

This research explores the critical role of reconciliation (Sulh) in resolving financial disputes within the framework of Islamic law. The study provides an
extensive Sharia analysis on the mechanisms and principles that guide the resolution of financial conflicts, emphasizing the importance of Sulh as both a
prophetic practice and a judicial principle. By examining various sources of Islamic jurisprudence, including the Quran, Hadith, and rulings of Islamic scholars,
this paper delineates the conditions and processes through which reconciliation can be achieved in financial matters. The study highlights case studies and
historical instances where Sulh was effectively utilized to resolve disputes, demonstrating its practical applications and benefits in contemporary financial
transactions. The findings suggest that embracing reconciliation not only aligns with Islamic legal traditions but also enhances the efficiency and harmony of
financial dealings. This study contributes to the understanding of Islamic financial jurisprudence and offers valuable insights for scholars, legal practitioners,
and individuals engaged in financial transactions within Islamic contexts.
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